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COMPANY PROFILE

Aboitiz Power (AP) is the holding company for the power generation
and distribution investments of the Aboitiz Group. AP is the leading
company in the hydroelectric power generation industry and has a large
network of privately-owned distribution utilities in the country.

INVESTMENT HIGHLIGHTS

• Acquisitions made last year improved AP’s generating capacity by
200% from 164MW in 2006 to 490MW in 2007. The ownership and
operations of the Ambuklao-Binga hydro plants last July increased AP’s
generating capacity by 175MW.

• The ERC recently lowered the systems loss cap to 8.5% from 9.5%.
Despite the change, five out of seven distribution utilities are below the
ERC’s (Energy Regulatory Commission) cap.

• With the adjustment on the average price per kwh under the PBR
(Performance Based Rate) mechanism, AP’s distribution utilities are
expected to deliver strong revenues in the near future. The ERC will
release the Revenue Draft Determinant this December and the approval
for AP’s new rates is expected on February 2009.

• There is an assured stable sales inflow due to AP’s generation based
and capacity based contracts wherein the company is guaranteed to
receive payment for the energy it produces.

• The company has room for further growth and expansion funded
mainly through debts. In a recent disclosure, AP announced that it will
issue fixed rate debt notes worth P3.89 billion to fund its acquisitions
next year. Presently, AP has a current ratio of 1.81 and a debt to equity
of 0.20. It plans to participate in the auction for privatization of the
government’s plants next year.

• Compared to its peer companies in the country and in the region,
Aboitiz Power has a cheap valuation which makes it an attractive
investment. Its P/E of 5.12x is below the industry average of 6.0x
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